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THE KAPOL CO-OP. BANK LTD.
INDEPENDENT AUDITORS' REPORT
FOR THE YEAR ENDED 31°' MARCH, 2020

(Under Section 31 of the Banking Regulation Act, 1949 and Section 73(4) of Multi State

To Co-Operative Societies Act, 2002 and Rule 27 of Multi State Co-Operative Societies Rules).

The Members,
The Kapol Co-op. Bank Ltd.
Report on Financial Statements

Opinion

1.1::Ne have audited the accompanying Financial Statements of The Kapol Co-operative Bank Limited,(“the bank”) as at 31st March, 2020 which comprise the Balance
Sheet as at 31st March, 2020 and the Profit and Loss Account and the Cash Flow Statement for the year then ended and a summary of significant accounting policies
and other explanatory information in which are included returns of Head Office and its departments and 15 branches, which are consolidated in these financial
statements. The returns of 15 branches audited by concurrent auditors at the year end and are incorporated in these financial statements. Since all the branches are
subjected to concurrent audit, the matter of submission of details of percent of advances /deposits /interest income | interest expense of unaudited branches is not
applicable.

2. Inour opinion, and to the best of our information and according to the explanations given to us, the aforesaid financial statements give the information required by
the Banking Regulation Act, 1949, the Multi State Cooperative Societies Act, 2002, Multi State Co-operative Societies Rules, 2002 made there under, National Bank for
Agricultural and Rural Development and the guidelines issued by the Reserve Bank of India (RBI) and the Central Registrar of Cooperative Societies, in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India:

() inthecaseoftheBalance Sheet, of the state of affairs of the Bank as at 31st March, 2020;

(ii) inthe caseoftheProfit and Loss Account, of the loss for the year ended on that date; and

(iii) inthecaseofthe Cash Flow Statement, of the cash flows for the year ended on that date.

Basis of Opinion

3. We condl:lcted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute of Chartered Accountants of India (ICAI). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
bank in accordance with the code of ethics issued by the ICAI together with ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Banking Regulations Act, 1949 and the rules made there under and under the provisions of the Multi State Cooperative Societies Act, 2002 and Multi
State Co-operative Societies Rules made there under and we have fulfilled our other ethical responsibilities in accordance with these requirements and the code of
ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the Financial Statements.

Emphasis of Matters

4. Without qualifying our opinion, we draw your attention to—

a. Due to COVID19 and consequent lockdown in the state of Maharashtra and Gujarat States where the Bank has geographical spread from the third week of March,
2020 till 31st August, 2020, we were not able to visit the branches of the Bank to conduct the Statutory Audit of the Balance Sheet and Profit & Loss Account of the
Branches. We relied on the financial statements of the branches duly audited by the Concurrent Auditors and Branch Concurrent/ Internal Audit Reports of the
respective Concurrent/ Internal Auditors made available to us by the Bank as also other details, records, information and explanations provided to us by the
Management.

b. The Bgnk has calculated upto date compounded interest on various loans and advances for which recovery measures have been initiated or legal action has been
taken for recovery in various courts [ arbitration process. Such amount of Rs. 74,71,46,356.00 has been accounted under Interest Receivable on Non-Performing
Assets and corresponding provision has been made under Overdue Interest Reserve. Most of these loans are doubtful of recovery for several years and there is serious
doubt and uncertainty of recovery of these amounts in the absence of any tangible securities or assets of the borrowers to fall back upon. (Refer Note No. 6)

Our opinion is not modified in respect of these matters

Material uncertainty related to Going Concern .
5. In view of deteriorating financial health of the Bank, continuing operating losses, erosion of networth and erosion of deposits to the extent of more than 50%,
concerns were raised regarding continuance of “Going Concern” status of the Bank. However, the Bank feels that it continues to remain a “Going Concern” in view of
the following:
The Banking licence issued to the Bank s still in force and Bank is allowed to undertake banking business with restrictions till its financial position improves.
The Bank is permitted to operate the accounts of customers and make permitted payments and also to recover NPA/ interest on loans and advances. The amounts
so recovered are invested in Government Securities.
The Bank has recovered more than Rs.11.00 crores during the year 2019-20 and efforts are on for recovery in other NPA accounts.
The Bank has sufficientliquidity and has not defaulted in maintenance of statutory liquidity requirements like SLR and CRR.
A new Board of Directors has taken over charge of the Bank from 11.06.2019. The Bank has submitted detailed business plan to Reserve Bank of India for revival of
the Bank and the Reserve Bank of India has extended the period of operation of the Bank upto 31.01.2021. As a part of the business plan, among others, the Bank has
initiated the process for conversion of deposits into equity in a bid to improve the capital adequacy ratio and consent for conversion of deposits into equity from
3918 depositors aggregating deposits of Rs.184.00 crores has been received. Process of obtaining further approvals is on.
Inview of the above, the Bank has prepared the accounts on “Going Concern” basis. (Refer Note No. 4)
The said assumption of going concern is inter-alia dependent on Bank's ability to achieve its Business plan in totality, recovery of Bad & Doubtful Advances and success
in conversion of deposits into equity in a bid to improve Capital Adequacy ratio as also mitigate the impact of COVID-19 and thus a material uncertainty exists that
may cast a significant doubt on the Bank's ability to continue as a going concern. However, as stated above, as per management and the Board there are
mitigating factors to such uncertainties including the amount of conversion of deposits into equity to improve capital adequacy ratio and the extent of
regulatory support provided totheBankby theRBI.
Our opinion on the financial statements is not modified in respect of this matter.

Management's Responsibility for the Financial Statements

6. Management is responsible for the preparation of these financial statements that give a true and fair view of the financial position, financial performance and cash
flows of the Bank in accordance with provisions of the Banking Regulations Act, 1949, the guidelines issued by the Reserve Bank of India and the guidelines issued by
the National Bank for Agricultural and Rural Development, the Central Registrar of Cooperative Societies, the Multi State Co-operative Societies Act, 2002, the Multi
State Cooperative Societies Rules, 2002 (as applicable) and accounting principles generally accepted in India so far as applicable to Banks. This responsibility
includes the design, implementation and maintenance of internal controls relevant to the preparation and presentation of the financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

7. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtainreasonable assurance about whether the financial statements are free from material misstatements.

8. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Bank's preparation and fair presentation of the financial statements in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness of the Bank's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

9. Webelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Report on Other Legal and Regulatory Requirements

10. TheBalance Sheet and the Profit and Loss Account have been drawn up in FormsA andBrespectively of the Third Schedule tothe Banking Regulation
Act,1949and theMulti State Co-operative Societies Act, 2002, the Multi State Co-operative Societies Rules, 2002.

11. As required by Section 73(4) of the Multi State Co-operative Societies Act, 2002, wereport that:

a. We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the purpose of our audit and
havefoundto besatisfactory;

b. Inouropinion, proper books of account as required by law have been kept by the Bank so far as it appears from our examination of those books and proper
returns adequate for the purposes of our audit have been received from the branchesjoffices;

c. Asrequired by Section 30(3) of the Banking Regulation Act, 1949, we further report that the transactions of the Bank which came to our notice have been within the
powers of the Bank.

d. TheBalance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this report, are in agreement with the books of account and the returns;

e. Thereports on the accounts of the branches/offices audited by the branch auditors have been forwarded to us and have been properly dealt with by us in preparing
this Report;

f.  The accounting standards adopted by the Bank are consistent with those laid down by accounting principles generally accepted in India so far as applicable to
Banks;

g. Inouropinion and according to information and explanations given to us, we have not noticed any material impropriety or irregularity in the expenditure or in
therealization of money due to the bank.

12. Asrequired by Rule 27(3) (a) to (f) of the Multi State Co-operative Societies Rules, 2002 we give in the annexure, a schedule on the matters specified in the said Rule.

THE KAPOL CO-OP. BANK LTD.,
ANNEXURE TO INDEPENDENT AUDITOR'S REPORT
FOR THE FINANCIAL YEAR ENDED 31" MARCH, 2020

(As referred in Clause 12 of our report of even date as on 31" March, 2020)

Asrequired by the Rule 27(3) of the Multi-State Co-operative Rules, 2002, we report on the matters specified in clauses (a) to (f) of the said Rule to the extent applicable to
the Bank.

(a) During the course of our audit, we have generally not come across transactions which appear to be contrary to the provisions of the Act, the Rules or the Bye-Laws
of the Bank.

(b) During the course of our audit, we have not come across material and significant transactions which appear to be contrary to the guidelines issued by the Reserve
Bank of India. Since the Bank has neither accepted deposits nor received subsidy from National Bank for Agriculture and Rural Development, our comments
regarding transactions contrary to the guidelines issued by the said Bank are not called for.

(c) Thefollowing advances are categorized as doubtful or loss assets as per prudential norms of RBI as on 31.03.2020 and reported in terms of clause (c) of Rule 27(3) of
the Multi State Co-operative Societies Rules, 2002:

Categor Amount Outstanding as on
et 31.03.2020 (Rs. in lakhs)
Doubtful Assets 3098.52
Loss Assets 10240.56
Total 13,339.08 *

*Aprovision of Rs.11218.69 lakhs has been made against the above advances.

(d) As per the information provided to us and to the best of our knowledge, the following credit facilities have been sanctioned by the Bank to the members of the
Board or their relatives: .
(Rs. in Crores)

Particulars Amount outstanding | Security Value |Overdues, if any
Fund Based NIL NIL NIL
Non Fund Based NIL NIL NIL

(e) During the course of our audit, we have generally not come across any violations of guidelines, conditions etc. issued by the Reserve Bank of India. Since the Bank
has neither accepted deposits nor received subsidy from National Bank for Agriculture and Rural Development, our comments regarding violations of guidelines
issued by the said Bank are not called for.

(f) Tothebest of our knowledge, no other matters have been specified by The Central Registrar of Co-operative Societies, which require reporting under this Rule.

For Yardi Prabhu & Associates LLP

Chartered Accountants
FRN: 111727W] W100101
PLACE : Mumbai
DATED : 22/10{2020
Sudhan D. Yardi
Partner
M. NO: 022887
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hs At CAPITAL AND LIABILITIES SCH as AS AT AS AT
S s
31" MARCH, 19 317 MARCH, 20 31" MARCH, 19 PROPERTY AND ASSETS SCH 31" MARCH, 20
54 PS. 54 PS. F PS. Ed PS.
AR 5Nz 821 240l Glos AAcA
155,651,180.00 1) SHARE CAPITAL "A" 155,651,180.00 192,945,163.05 1) CASH AND BANK BALANCES 181,010,938.58
lolldd CISIN Al ol Aall2Ad] Ao AosHi Ao
1,473,292,403.84 2) RESERVE FUND AND OTHER RESERVES "B" 1,572,253,195.01 61,266,387.78 2) BALANCES WITH OTHER BANKS 129,806,003.11
RBUI2) 240l iod 151602 Hofl e sTel 210 *NE ol
3,982,320,752.63 3) DEPOSITS AND OTHER ACCOUNTS "c" 3,921,515,216.76 3) MONEY AT CALL AND SHORT NOTICE
Ao Asiel
4) BORROWINGS 1,380,940,355.80 4) INVESTMENTS "E" 1,168,418,771.29
(Gic21 912 5As2Ucl &I [Giczt RAAcic (STogl vor) Errel .
105,000.00 5) BILLS FOR COLLECTION BEING BILLS 105,000.00 1,691,888,200.01 5) ADVANCES F 1,500,247,995.04
RECEIVABLE (AS PER CONTRA) Aaqdrul 1%
slou AswaeAozat (A2) 6) INTEREST RECEIVABLE
2,114,480.80 | 6) BRANCH ADJUSTMENTS (Net) 9.00 )
il052) 215160221 U2 A1 32 Halldid 16,010,044.44 On investments 13,513,010.50
1,039,398,466.85 7) OVERDUE INTEREST RESERVE 1,973,136,043.78 .
2ol RouIBs3) w2 Yseraui iy 27,843,167.00 On Performing Advances 28,760,158.08
77,001,990.68 8) INTEREST PAYABLE ON TERM DEPOSITS 71,408,411.21 )
SleaiE 1,039,398,466.85 On Non-Performing Assets per Contra 1,973,136,043.78
100,660,229.23 | 9) OTHER LIABILITIES "p" 33,155,885.56 (Gicat [R=fldoid oflé [Gicat $12 SASAct R Slogi
Y T 105,000.00 7)  BILLS RECEIVABLE BEING BILLS 105,000.00
FOR COLLECTION PER CONTRA
gllo’d AS¥2Nc2 (d12)
8) BRANCH ADJUSTMENTS (Net)
[Bs25 A2 (N2 odils 21y GlIE) .
300,919,785.08 9) FIXED ASSETS "G" 245,347,609.27
(GROSS BLOCK LESS ACC.DEP)
Vo 28U 2A)
49,427,868.91 10) OTHER ASSETS "H" 56,338,103.72
[esS 251 AAeA
50,773,932.00 11) DEFERRED TAX ASSET 50,773,932.00
2,019,026,133.11 12) PROFIT & LOSS ACCOUNT T 2,379,767,375.95
6,830,544,504.03 7,727,224,941.32 6,830,544,504.03 7,727,224,941.32
CONTINGENT LIABILITIES :
53,894,550.00 GUARANTEES ISSUED 49,996,550.00
46,557,253.67 | DEAF ACCOUNT WITH RBI 46,633,221.67
NOTES ON ACCOUNTS "K”
NOTES ON ACCOUNTS FORM PART OF ACCOUNTS Signatures to the Accounts including Schedules and Notes on Accounts
FER OUR REPORT OF EVEN DATE FOR THE KAPOL CO-OPERATIVE BANK LTD.,
For YARDI PRABHU & ASSOCIATES LLP KIRTI DAYALAL SHAH AVINASH BHOGILAL PAREKH
CHARTERED ACCOUNTANTS CHAIRMAN VICE-CHAIRMAN
FRN: 111727W| W100101
SHARAD VRAJLAL PAREKH YOGESH BABULAL MEHTA PARESH MOHANLAL PAREKH HEMANSHU RAMNIKLAL MEHTA ASHWIN PRABHUDAS VORA
sd’- DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR
(S. D. YARDI)
PARTNER VIJAYKUMAR VITHALDAS GANDHI DHAVAL MANSUKHLAL MEHTA 'YATIN NATVARLAL MEHTA DHARMESH LAXMIKANT RANA ANIL SHANTILAL PAREKH
M. NO.: 022887 DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR
(STATUTORY AUDITORS)
MEENA ASHOK KANAKIA MEENA BHARATKUMAR BHUTA BHIMRAO MALLAPA NAIK SANDESH ARJUN SAWANT SANDEEP SETH
PLACE : Mumbai DIRECTOR DIRECTOR DIRECTOR DIRECTOR CHIEF EXECUTIVE OFFICER

DATED : 22[10/2020
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PROFIT & LOSS ACCOUNT FOR  THE YEAR ENDED 31" MARCH 2020

PREVIOUS YEAR EXPENDITURE SCH CURRENT YEAR PREVIOUS YEAR INCOME SCH CURRENT YEAR
3 Ps. 3 Ps. g Ps. 3 Ps.
a1, erel, s 1% 2Aal g1
185,017,720.68 1. INTEREST ON DEPOSITS & BORROWINGS 160,838,340.46 140,584,685.56 1. INTEREST & DISCOUNT 136,250,395.35
YaIR, eigy (AdiderflRi), cileial, AsAuA=MI alg), AsI2A of QAR &R
109,214,196.48 2. SALARIES, ALLOWANCES, BONUS & EX-GRATIA 115,689,416.25 2. PROFIT FROM SALE OF INVESTMENTS 225,000.00.
elig, 2a1, dall, agdal a3k 2isd (sfie), ghuel (Aser) 24a eaicll ()
52,086,910.42 3. RENT, TAXES, INSURANCE & LIGHTING 51,235,961.06 14,137,563.92 3. COMMISSION, EXCHANGE & BROKERAGE (NET) 16,476,592.38
elel il 22192 Hlesd ais)
3,057.962.74 4 ui([;:L é]& PROFESSIONAL CHARGES 2,570,535.00 83,282.00 4. PROFIT ON SALE OF FIXED ASSETS 101,958.56
Nse
1,463,380.00 5. AUDIT FEES 1,043,000.00 5 :’)"_gl ;;lllql{;ECElPTS
dR, 2uld 21a 2(@Slal .
3,549,434.78 6. POSTAGE, TELEGRAMS & TELEPHONE CHARGES 3,639,725.43 U0 AIUS
Hid Dasd, s 18l glsuua e2012) 21al R vl 3,833,764.35 a. Misc. Receipts ) 2,485,125.68
8,667,734.13 7. DEPRECIATION & REPAIRS to BANK'S ASSETS 10,372,125.14 Ul As [BileSaig) eiig
Rzlotdl, Mifedar 240 9Bt b. Rent from Pkt. Rd. Bldg.
3,723,145.30 8.  PRINTING, STATIONERY & ADVERTISEMENTS 5,098,244.23 5 B dislg ciig
o UR] 1,471,749.91 c. Rent on S.D.V. Lockers 1,554,888.81
14,703,152.80 9. OTHER EXPENDITURE " 15,295,524.04 Sf@sos /dos A
gjsRilot 2] 2AIRuol i1 500.00 d. Dividend on Bank Share 46,051.00
10. AMORTISATION OF REVALUTION RESERVE
UG [Hasd ofsRilel 4,086,065.49 4,086,065.49
11. Loss on Sale of asset 4,890,105.50 .
isair 2l . ias A2 viidiie] uigfl #adl 254 U Al
HISAI cl gidul
12.  FURTHER DEDUCTION IN TERMS OF SECTION 62(2) 6.  EXCESS PROVISION ONISTRISASSEESIW/RA CK
HIR R2 ST—2iU. NARI 52 20024l sau 52 () Adcel ag suia
OF MULTI STATE CO-OP. SOCIETIES ACT, 2002. 304,699,890.46 NET LOSS BEFORE TAX 360,741,242.84
A) Aslel @Qetdl U2 Kot
a) Provision for Investment Dep LESS Income] Deferred tax 0
5) As oS 5162ge 302 HollHd
80,000,000.00 b) Reserve for Doubtfull debts 145,500,000.00
o) Riaflat 2ol goideAoe A5
3,327,798.87 c) Premium on Investments amortised 1,708,277.51
304,699,890.46 NET LOSS AFTER TAX CJD. 360,741,242.84
464,811,436.20 wictl s o 517,881,254.62 464,811,436.20 517,881,254.62
NOTES ON ACCOUNTS K"
PER OUR REPORT OF EVEN DATE Signatures to the Accounts including Schedules and Notes on Accounts
For YARDI PRABHU & ASSOCIATES LLP FOR THE KAPOL CO-OPERATIVE BANK LTD.,
CHARTERED ACCOUNTANTS KIRTI DAYALAL SHAH AVINASH BHOGILAL PAREKH
FRN: 111727W| W100101 CHAIRMAN VICE-CHAIRMAN
sd}- SHARAD VRAJLAL PAREKH YOGESH BABULAL MEHTA PARESH MOHANLAL PAREKH HEMANSHU RAMNIKLAL MEHTA ASHWIN PRABHUDAS VORA
(S. D. YARDI) DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR
PARTNER
M. NO.: 022887 VIJAYKUMAR VITHALDAS GANDHI DHAVAL MANSUKHLAL MEHTA YATIN NATVARLAL MEHTA DHARMESH LAXMIKANT RANA ANIL SHANTILAL PAREKH
(STATUTORY AUDITORS) DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR
PLACE : Mumbai MEENA ASHOK KANAKIA MEENA BHARATKUMAR BHUTA BHIMRAO MALLAPA NAIK SANDESH ARJUN SAWANT SANDEEP SETH
DATED - 22/102020 DIRECTOR DIRECTOR DIRECTOR DIRECTOR CHIEF EXECUTIVE OFFICER
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Multi State Scheduled Bank ‘Multi State Scheduled Bank
AS AT AS AT AS AT AS AT
31" MARCH, 2019 PARTICULARS 31" MARCH, 2020 31" MARCH, 2019 PARTICULARS 31" MARCH, 2020
g Ps. g Ps. g Ps. g Ps.
oy
A 3Rz SCHEDULE-"A" sl sl SCHEDULE-"D
300,000,000.00 SHARE CAPITAL 300,000,000.00 OTHER LIABILITIES
A) Authorised Capital 208 ey
) Ao el urws :E),loo,oo,ooo (2,00,00,000)3R Rs 3. 40/~ 3,743,624.14 a) Pay orders Issued 3,620,659.14
30000000 (30000000) Shares of Rs.10/- each
( ) / 1,664,412.16 b) Stale Payorder Issued Payable 1,664,412.16
B) Issued, Subscribed and Paid-up : wzyReL e (uai-2)
15565118 (15565118) 208,593.30 ) Suspense Account 208,593.30
YR8 vid
Shares of Rs.10)- each fully paid: 62,616.34 d) Suspense Payable 62,616.34
held by : 85,417,583.98 e) Sundrie; 18,036,205.31
<z ARAK Al A4
82,187,680.00 In(glvi’iiuals : 82,18,768 (82,18,768) 82,187,680.00 1,314,171.87 f) Provision for Income Tax 1,314,171.87
- DY RGNV,
73,463,500.00 Others  :73,46,350 (73,46,350) 73,463,500.00 8,249,227.44 g) Other Provisions 8,249,227.44
155,651,180.00 33,155,885.56
155,651,180.00 155,651,180.00 100.660.229.23 33,155.885.56
SCHEDULE-"E"
SCHEDULE-"B"
Rad A oflon §8 INVESTMENTS
RESERVE FUND & OTHER FUNDS
wedl Rad &3
176,173,703.65 a) Statutory Reserve Fund 176,174,043.65 ) sl 27 ol all-eld .
BredloL 5 1,380,484,355.80 (i) In Central & State Govt. Securities 1,167,962,771.29
23,500,000.00 b) Building Fund 23,500,000.00 RECT)
A8 A adzge Yoz Rod 456,000.00 (i) Shares in Co-operative Institutions 456,000.00
984,492,186.06 ¢) Reserve for Bad & Doubtful Debts 1,129,992,186.06 e
A04 €3 (RS
391,761.00 d) Charity Fund 391,761.00 : (i) PS.U. Bonds & Bonds of A.LFL - | 16841877129
sedletoved] o £¢ oo
2,048,552.00 e) Contingency Reserve Fund 2,048,552.00
RAcyARI01 R3]
256,593,625.22 f) Revaluation Reserve 210,054,076.39
R1% AdB §8
269,030.00 q) §t(1ff }N;lfare Fund 269,030.00 1,380,940,355.80 1,168,418,771.29
NAWR qadr §3
4,090,000.80 h) szb;isc‘[ Welfare Fund 4,090,000.80 SCHEDULE."F"
8,910,734.62 i)  General Reserve 8,910,734.62
§-Aei-e Ju, Rovd
1,940,770.00 j) Investment Depreciation Reserve 1,940,770.00
Ao Ravd §3 22138 sl v Ael
3,886,617.78 k) Contingent Reserve Fund towards Standard Assets 3,886,617.78 ADVANCES .
godReNoe sesyof R Sh“i‘mvﬂ i - s é[z%t/?lq;-’“%/bﬂad ft
10,995,422.71 ) Investment Fluctuation Reserve 10,995,422.71 1) Short Jermn Loan, Cash Credit. Qverdra
and Bill Discounted of which secured against:
1,572,253,195.01 A 2 ofle il Risidds
939,130.51 a) Government & Other approved securities 646,352.51
1,473,292,403.84 1.572.253.195.01 st onll-oildl wd
V23,494,280 2 (4£,433,19. 1,188,190,210.48 b) Other Tangible Securities 1,045,498,984.94
- ol Rusids
N y SCHEDULE-"C" 20,760,601.16 ) Personal Sureties 18,615,277.31
el 24 ol vl
DEPOSIT AND OTHER ACCOUNTS 1,209,889,942.15 1,064,760,614.76
) ?ﬁ;ﬁbﬁ:ﬁpﬂ ;l_[t"—l@l;t Juding 1 J 2R BH 3L 1Y 3¥YT0¥RG.§3 (CF,ER,04,14R.¥Y)
(i) OSITS (including Mature i) Amount overdue Rs.1,434,460,426.63 (96,92,08,182.44)
Term Deposits Rs.50,28,63,792.60 HEA yeadl din o Risalé & AL oL AR )
2) Medium Term Loan of which Secured against:
Pr. Year Rs.47,86,05,419.51)
A [Favill
1,903,251,607.08 a) Ffom Individuals & Others 1,875,653,116.60 251l 247 et 2eflgct Rusy R
AWanadls - a) Government & Other approved Securities
41,354,150.00 b) From Societies 49,264,905.00 et 2 oot Brsldlos
315,251,430.43 b) Other Tangible Securities 309,278,460.71
N wiHe 2R
?3‘“5“}{(}&"&5 BANK DEPOSITS 1,924,918,021.60 37,110,491.53 ¢) Personal Suretieis 31,680,307.53
ii
el 352,361,921.96 340,958,768.24
1,620,010,133.49 a) f{\rlg{rll}{;n;imduals & Others 1,587,015,712.17 Sty 3L Y, 5E5,1UR.3(31,E€, 1Y, U¥0.99)
34,041,137.66 b) From Societies 34,613,934.07 i) Amount overdue Rs.324,696,152.34 (31,99,44,540.71)
N 1,621,629,646.24
§202 Ll
(iii) CURRENT DEPOSITS
alsd o)
380,581,796.76 a) From Inz&'itmduuls & Others 371,885,333.66
AU
3,081,927.64 b) From Societies 3,082,215.26
374,967,548.92
3,982,320,752.63 3,921,515,216.76
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SCHEDULES TO BALANCE SHEET

AS AT
31" MARCH, 2019
54 Ps.

PARTICULARS

AS AT
31" MARCH, 2020
54 Ps.

QO k4

SCHEDULES TO BALANCE SHEET

POL BANK

Serving Society.

129,636,335.90

129,636,335.90

1,691,888,200.01

aiedl Yaadl din o Rasild 8 »u o wi .
3) Long Term Loans of which Secured against:

a) Government & Other approved Securities zzsill »i~ 21 2l RisyRdls

b) Other Tangible Securities »t-2(voic Risykdls
¢) Personal Suretieis wzira «ikdls

i) Amount overdue Rs. 8,357,225.70 (89,26,171.94)
BUREY UL ¢,3U9,3U.90 (£E,R9,999.€Y)
[Out of the total advances,Rs.15002.48 lakhs (Rs.16918.88 lakhs)
Rs.13339.08 lakhs (Rs.9770.01 lakhs) considered Bad &
Doubtful of recovery and provided for Rs.11218.69 lakhs
(previous year Rs.9844.92 lakhs) |

94,528,612.04

94,528,612.04

1,500,247,995.04

SCHEDULE-"G"

42,852,768.14

31,495,014.30

11,357,753.84

19,807,988.11

16,012,028.54

3,795,959.57

46,736,162.00

46,470,231.34

265,930.66

FIXED ASSETS
I) FURNITURE & FIXTURES
GROSS BLOCK
At Original cost
Add: Additions during the year
Less: Sales / Write off / Trfd. during the year

ACCUMULATED DEPRECIATION

Opening Balance

Add: Depreciation during the year

Less: Depreciation write back during the year

NET BLOCK (1)

II) OFFICE EQUIPMENT
GROSS BLOCK

At Original cost
Add: Additions during the year
Less: Sales { Write off / Trfd. during the year

ACCUMULATED DEPRECIATION

Opening Balance

Add: Depreciation during the year

Less: Depreciation write back during the year

NET BLOCK (II

1) COMPUTER HARDWARE
GROSS BLOCK
At Original cost
Add: Additions during the year
Less: Sales | Write off / Trfd. during the year

ACCUMULATED DEPRECIATION
Opening Balance
Add: Depreciation during the year
Less: Depreciation write back during the year

NET BLOCK (III)

Total

Total

Total

42,852,768.14

11,335,798.12

31,495,014.30
823,148.96
8,209,530.21

19,807,988.11

2,347,559.71

31,516,970.02

24,108,633.05

16,012,028.54
496,958.90
1,864,659.34

46,736,162.00

6,909,107.44

7,408,336.97

17,460,428.40

14,644,328.10

46,470,231.34
112,119.32
6,909,059.44

2,816,100.30

39,827,054.56

39,673,291.22

153,763.34

AS AT AS AT
31" MARCH, 2019 31" MARCH, 2020
PARTICULARS
g Ps. g Ps.
IV) SAFE DEPOSIT LOCKERS
4,331,955.57 GROSS BLOCK
At Original cost 4,331,955.57
Add: Additions during the year -
Less: Sales [ Write off / Trfd. during the year 232,000.00
Total 4,099,955.57
3,828,312.46 ACCUMULATED DEPRECIATION
Opening Balance 3,828,312.46
Add: Depreciation during the year 65,227.09
Less: Depreciation write back during the year 163,204.15
3,730,335.40
503,643.11 NET BLOCK (IV) 369,620.17
V) CIVIL WORK
8,221,318.49 GROSS BLOCK
At Original cost 8,221,318.49
Add: Additions during the year -
Less: Sales | Write off / Trfd. during the year 3,055,461.33
Total 5,165,857.16
5,178,921.36
ACCQMULATED DEPRECIATION 5,178.921.36
Opening Balance
o . 174,155.29
Add: Depreciation during the year 1.754.616.45
Less: Depreciation write back during the year M
3,598,460.20
3,042,397.13 NET BLOCK (V) 1,567,396.96
VI) MOTOR VEHICLES
3,210,391.00 GROSS BLOCK
At Original cost 3,210,391.00
Add: Additions during the year
Less: Sales [ Write off / Trfd. during the year
Total 3,210,391.00
2,100,618.12 ACCUMULATED DEPRECIATION
Opening Balance 2,100,618.12
Add: Depreciation during the year 166,465.92
Less: Depreciation write back during the year -
2,267,084.04
1,109,772.88 NET BLOCK (V1) 943,306.96
VII) COMPUTER SOFTWARE
GROSS BLOCK
13,326,962.63 At Original cost
Add: Additions during the year 13,326,962.63
Total
13,326,962.63
13,259,729.67 ACCUMULATED DEPRECIATION
Opening Balance 13,259,729.67
Less: Sales [ Write off / Trfd. during the year 67,232.96
13,326,962.63
67,232.96 NET BLOCK (VII)
VIII) DEAD STOCK
2,792,267.73 GROSS BLOCK
At Original cost 2,792,267.73
Less: Sales | Write off / Trfd. during the year 753060.62
Total 2,039,207.11
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SCHEDULES TO BALANCE SHEET

AS AT AS AT
31" MARCH, 2019 PARTICULARS 31" MARCH, 2020
< Ps. <z Ps.

SCHEDULE-'T"
8L dlal v
PROFIT AND LOSS ACCOUNT
ot apfel ada Yol
1,714,326,242.65 Profit as per last Balance Sheet 2,019,026,133.11
304,699,890.46 Add: Net Loss for the year as per Profit and Loss Afc. 360,741,242.84
2,019,026,133.11 2,379,767,375.95
SCHEDULES TO PROFIT AND LOSS ACCOUNT
PREVIOUS YEAR PARTICULARS CURRENT YEAR
SCHEDULE- "J"
OTHER EXPENDITURE
3,509,542.65 i) Miscellaneous Charges 2,766,812.27
582,330.24 ii) Conveyance Charges 744,789.02
933778.14 iii) Cash Van / Motor Car Exps. 933,703.83
2,656,820.00 iv) Security Service Charges 2,757,957.93
V) Customer Meeting Expenses 105,100.00
1,369,721.30 vi) Demat Expenses 1,083,663.73
338,662.26 vii) Water Charges 311,288.76
70,051.64 viii) Bank Charges 60,952.68
199,552.00 ix) Travelling Expenses 198,530.00
140,118.16 X) Computer Software Expenses 120,000.00
1,500.00 xi) Locker Rent
2,400.00 Xii) Interest on Tax 14,003.00
4,859,429.41 xiii) Cenvat Reversal A/c. 4,615,315.44
39,247.00 Xiv) Election Expenses 1,583,407.38
15,295,524.04
14,703,152.80 15,295,524.04

AS AT AS AT
31" MARCH, 2019 31" MARCH, 2020
PARTICULARS
g Ps. g Ps.
2,170,151.22 ACCUMULATED DEPRECIATION
Opening Balance 2,170,151.22
Add: Depreciation during the year 43362.71
Less: Sales / Write off / Trfd. during the year 564570.69 1,648,943.24
622,116.51 NET BLOCK (VIII) 390,263.87
IX) PREMISES
606,858,959.74 GROSS BLOCK (Including revaluation reserve of Rs. 434,763,024.28)
At Original cost 606,858,959.74
Add: Additions during the year
Less: Sales / Write off | Trfd. during the year
Total 606,858,959.74
326,703,981.32 ACCUMULATED DEPRECIATION
Opening Balance 326,703,981.32
Add: Depreciation during the year 1,916,608.89
Add: Revaluation amortised during the year 46,539,548.83
Less: Depreciation on change of Method W/Back
375,160,139.04
280,154,978.42 NET BLOCK (IX) 231,698,820.70
300,919,785.08 NET BLOCK TOTAL (I+11+HI+1V+V+VI+ VII+ VI +IX) 245,347,609.27
SCHEDULE-"H"
OTHER ASSETS
892,451.28 a) Tax Deducted at Source 850,887.28
1,180,877.50 b) Telephone, Electricity & Other Deposits 1,177,377.50
20,209,163.49 ¢) Rent & Other Deposits for Premises 14,213,736.01
524,455.51 d) Stock of Stationery 452,355.10
5,800.00 e) Postage Stamps & Stamped Documents on Hand 5,800.00
- f) Income Tax Refund Receivable -
26,146,505.13 g) Sundries 39,169,331.83
468,616.00 h) Advance Tax 468,616.00
56,338,103.72
49,427,868.91 56,338,103.72
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SCHEDULE-“K”
NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2020

1.1) OVERVIEW

2)

3)

The Kapol Co-op. Bank Ltd. (Kapol Bank) was incorporated in 1939 and has completed its 81 years of provision of wide range of Banking and Financial Services
including commercial Banking and Treasury Operations.

BASIS OF PREPARATION

The financial statements have been prepared and presented under the historical cost convention on the accrual basis of accounting, unless otherwise stated, and
comply with generally accepted accounting principles, statutory requirements prescribed under the Banking Regulation Act 1949, and the Multi State Co-operative
Societies Act, 2002, circulars and guidelines issued by the Reserve Bank of India ('RBI') from time to time, the Accounting Standards ('AS') issued by the Institute of
Chartered Accountants of India ('ICAI') and current practices prevailing within the banking industry of India.

USE OF ESTIMATES

The preparation of the financial statements, in conformity with generally accepted accounting principles, requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, revenues and expenses and disclosure of contingent liabilities at the date of the financial statements. Actual
results could differ from those estimates. Management believes that the estimates used in the preparation of the financial statements are prudent and reasonable. Any
revisions to the accounting estimates are recognized prospectively.

SIGNIFICANT ACCOUNTING POLICIES
Accounting Convention

The financial statements are drawn up keeping in mind the historical costs and going concern concept and in accordance with generally accepted accounting
principles and practices prevailing in Co-Operative Banks in India except otherwise stated.

Revenue Recognition
Income and expenditure are accounted on accrual basis except as stated below:

a. Interest on Advances classified as Sub-standard, Doubtful or Loss Assets are recognized on realization. Unrealized interest on non-performing advances are shown
under “Overdue Interest Reserve” and correspondingly shown under “Interest Receivable” in the Balance Sheet.

b. Commission, Exchange and Locker Rent is recognized as income on receipt basis.

c. Interest on Fixed Income Securities is recognized on accrual basis in case it is serviced regularly.

d. Brokenperiod interest in respect of investments is treated as an item of revenue in Profit and Loss Account.
Investments

a) TheBank has classified the investments in accordance with the RBI guidelines applicable to Urban Co-Operative Banks. Accordingly, classification of investments
for the purpose of valuation is done under the following categories:

1) Held to Maturity (HTM)
ii) Held for Trading (HFT)
iii) Available for Sale (AFS)

b) Investments under HTM category are valued at face value. Premium, if any, on investments under HTM category is amortized over the residual life of the
particular investment.

¢) Investmentsunder “HFT” and “AFS” categories have been marked to market on the basis of guidelines issued by Reserve Bank of India. While net depreciation, if
any, under each classification has been provided for, net appreciation, if any, has been ignored.

d) For the purpose of valuation, market value in the case of State Govt. and other Securities, for which quotes are not available, is determined on the basis of the
“Yield to Maturity” indicated by Primary Dealers Association of India (PDAI) jointly with Fixed Income and Money Market Derivates Association of India (FIMMDA).

Advances
a) Advances are classified into Standard, Sub-Standard, Doubtful and Loss Assets in accordance with the guidelines issued by the Reserve Bank of India from time to time.

b) Provision on Advances categorized under Sub-Standard, Doubtful and Loss Assets is made in accordance with the guidelines issued by the Reserve Bank of India.
In addition, a general provision on standard assets is made as per RBI guidelines.

Property, Plant & Equipment (AS 10)

a) Property, Plant and Equipment are stated at historical cost less accumulated depreciation in accordance with AS 10 issued by Institute of Chartered Accountants of
India (ICAI). Fixed Assets include incidental expenses incurred on acquisition and installation of the assets.

b) Depreciation is provided on written down value on all the fixed assets except computers and premises. Depreciation on computers is calculated under Straight
Line Method @ 331/3%.

c) Depreciation on premises is calculated on the basis of rate determined with reference to residual life of each item of premises. Estimated life of premises is
considered as 60 years.

d) Fixed Assets are depreciated on written down value basis at the rates and in the manner prescribed by the Management of the Bank as under:

Furniture & Fixtures 10%
Vehicles 15%
Office equip 15%
Safe Deposit Vault 15%
Civil Work 10%

e) Depreciation on assets purchased are charged on pro-rata basis to the extent of asset put to use. Depreciation on assets sold is also charged on pro-rata basis till the
asset isheld in possession of the Bank.

f)  Profit/Loss on sale or disposal of asset is recognized in the year in which such sale or disposal takes place.
Staff Retirement Benefits

a) Privilege leave is the defined benefit scheme. The Bank has taken policy for its employees under the Employees Group Leave Encashment cum Life Assurance
Scheme managed by Life Insurance Corporation of India. In terms of Accounting Standard-15 (Revised), interest cost, current service cost and net actuarial
gain/loss is charged to the Profit and Loss account and net assets/liability is recognized in Balance Sheet based on actuarial valuation done by an independent
actuary as at the year end, using the Projected Unit Credit Method.

b) Provident fund contributions are made to Government Provident Fund on actual basis.
¢) Gratuity payable tostaffis provided on the basis of actuarial valuation determined by LIC by way of premium.
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Taxation:

Tax expense comprises both deferred and current taxes. Deferred income taxes reflect the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on tax rates and the tax laws enacted or substantively enacted at the Balance Sheet date.

Deferred tax assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realized.

Segment Reporting

In accordance with the guidelines issued by RBI, Segment Reporting is made as under:

I)  Treasury includes all investment portfolio, profit / loss on sale of investments, profit / loss on foreign exchange transactions, equities and money market operations.
The expenses of this segment consist of interest expenses on funds borrowed from external sources as well as internal sources and depreciation / amortization of
premium on Held to Maturity category investments.

ii) OtherBanking Operations include all other operations not covered under Treasury operations.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized when the Bank has a present obligation as a result of past event where it is probable that an outflow of resources will be required to settle the

obligation, in respect of which reliable estimates can be made. Provisions are not discounted to its present value and are determined based on best estimate required to

settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Adisclosure of contingent liability is made when there is:

a. Apossible obligation arising from a past event, the existence of which will be confirmed by occurrence or non occurrence of one or more uncertain future events not
within the control of the Bank; or

b. Apresent obligation arising from a past event which is not recognized as it is not probable that an outflow of resources will be required to settle the obligation or a
reliable estimate of the amount of the obligation cannot be made.
When there is a possible or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.
Contingent assets are not recognized in the financial statements. However, contingent assets are assessed continually

NOTES ON ACCOUNTS
Board of Directors of the was superseded by RBI w.e.f. 20th June, 2014. RBI vide its letter No.DCBS.CO.BSD-1/D-9/12.22.111/2016-17 dated 30.03.2017 and also vide its letter

no. DCBR.CO.AID No.D- 16/12.22.111/2017-18 dated 25/09/2017 issued directions to the bank under section 35A and allowed the Bank to extend period of its operations till

31.03.2018 initially. In the said communication, under directions from RBI, the customers were permitted to withdraw upto Rs.10,000/- per depositor. Further, the Bank

was permitted to adjust term deposits pledged to loan accounts of the Borrowers of the Bank.

A new Board of Directors as directed by the Reserve Bank of India has taken over charge of the Bank from 11.06.2019.

RBI has by various communications dated 20.03.2018, 23.07.2018 and 24.01.2019, 29.01.2020 and 31.07.2020 has allowed the Bank to extend its period of operations

till 31.07.2018, 31.01.2019, 31.07.2019 and 31.01.2021 respectively with other terms & conditions of Directions remaining unchanged.

In view of deteriorating financial health of the Bank, continuing operating losses, erosion of networth and erosion of deposits to the extent of more than 50%,

concerns were raised regarding continuance of “Going Concern” status of the Bank. However, the Bank feels that it continues to remain a “Going Concern” in view

of the following:

e  The Banking licence issued to the Bank is still in force and Bank is allowed to undertake Banking business with restrictions till its financial position improves.

e  The Bank is permitted to operate the accounts of customers and make permitted payments and also to recover NPA/ interest on loans and advances. The
amounts so recovered are invested in Government Securities.

o  The Bank has recovered more than Rs.11.00 crores during the year 2019-20 and efforts are on for recovery in other NPA accounts.

The Bank has sufficient liquidity and has not defaulted in maintenance of statutory liquidity requirements like SLR and CRR.

o The Bank has submitted detailed business plan to Reserve Bank of India for revival of the Bank and the Reserve Bank of India has extended the period of
operation of the Bank upto 31.01.2021. As a part of the business plan, among others, the Bank has initiated the process for conversion of deposits into equity in
a bid to improve the capital adequacy ratio and consent for conversion of deposits into equity from 3918 depositors aggregating deposits of Rs.184.00 crores
has been received. Process of obtaining further approvals is on.

In view of the above, the Bank has prepared the accounts on “Going Concern” basis.

In view of losses as per the books and as per the computation of income, there is no tax liability and hence, no provision for income tax is made in the accounts.

Deferred tax arising out of timing difference between Book profit and taxable profit has also not been recognized due to uncertainty about realization of deferred

tax asset out of future taxable profits.

The Bank has calculated upto date compounded interest on various loans and advances for which recovery measures have been initiated or legal action has been

taken for recovery in various courts | arbitration process. Such amount of Rs.74,71,46,356.00 has been accounted under Interest Receivable on Non-Performing

Assets and corresponding provision has been made under Overdue Interest Reserve. Most of these loans are doubtful of recovery for several years and there is

serious doubt and uncertainty of recovery of these amounts in the absence of any tangible securities or assets of the borrowers to fall back upon.

The Bank has not restructured any loans during the year. As such, disclosure of restructured loans as required by RBI guidelines is not given.

Miscellaneous receipts of Rs.24,85,125.68 include Demat Service Charges of Rs.20,03,619.70, Service Charges of Rs. 80,359.67 and others Rs.3,97,664.31.

AS-5 - Prior Period Adjustment
There are no material prior period expenditure | income requiring disclosure by the Bank during the year.

AS-10 - Property, Plant and Equipment:
The Bank has disclosed property, plant and equipment at historical cost and depreciation thereon in accordance with AS 10 issued by ICAL

AS -15 — Retirement Benefits

The Bank has paid Rs. 38.14 lakhs to LIC towards liability of leave encashment on actuarial basis.

Since present value of obligations is in excess of fair value of plan assets by Rs150.85 lacs, there is no liability on the bank towards gratuity. However, the Bank has paid Rs.
3.15lacs to LIC tokeep the policy live. The details as required by Accounting Standard 15 (AS 15) (Revised) - issued by ICAI pertaining to Gratuity is as under:
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Sr. No. Particulars Gratuity (Funded) Gratuity (Funded)
31.03.2019 31.03.2020
1. Discount rate 7.50% 7.25%
2. Expected Return on plan assets 7.50% 7.25%
3. Salary escalation rate 7.00% 8.00%
4. Reconciliation of opening and closing balance of
the present value of the defined benefit obligation:
L Present value of obligation as at 01.04.2019 659.05 1015.55
ii. Interest cost 49.43 76.16
iii. Current service cost 11.63 33.72
Liability transfer in
iv. Benefits paid (36.25) (10.16)
V. Actuarial (gains) / loss on obligations 331.69 (14.57)
vi. Present value of obligation as at 31-03-2020 1015.55 1100.70
5. Reconciliation of opening & closing balance of fair value of fair plan assets:
L Fair value of plan assets as at 01-04-2019 1117.04 1178.83
ii. Expected return on plan assets 98.04 82.88
iii. Contributions Nil Nil
iv. Benefits paid (36.25) (10.16)
V. Actuarial (gain) / loss on plan assets Nil Nil
Vi Fair value of plan assets as at 31-03-2020 1178.83 1251.55
6. Fair Value of Plan Assets
Fair value of plan assets at beginning of year 1117.04 1178.83
Actual return on plan assets 98.04 82.88
Contributions Nil Nil
Benefits Paid (36.25) (10.16)
Fair value of plan assets at the end of year 1178.83 1251.55
Funded status 163.26 151.70
Excess of actual over estimated return on plan assets Nil Nil
7. Amount recognized in Balance Sheet
L Present value of obligations as at 31-03-2020 1015.55 1100.70
ii. Fair value of Plan Assets as at 31-03-2020 1178.33 1251.55
iii. Funded status 163.28 150.85
iv. Assets / (liability) as at 31-03-2020 163.28 150.85
8. Expenses recognized in Profit & Loss Account
L Current service cost 11.63 33.72
ii. Interest cost 49.43 76.17
iii. Expected Return on planned Assets (98.04) (82.88)
iv. Net actuarial (gain) /loss 331.70 (14.57)
\4 Expenses to be recognized in Profit & Loss Account 294.72 12.43
12) AS-17-Primary Segment Reporting (By Business Segments)
Treasury Other Total
Banking
Operations
Segment Revenue 783.20 788.20 1,571.40
Segment Revenue (852.98) (748.14) (1,601.12)
Less: Segment Cost 535.61 3,188.20 3,723.81
(656.66) (3,191.46) (3,848.11)
Result Profit] (loss) 247.59 (2,400.00) (2,152.41)
(196.32) (-2443.32) (-2246.99)
(Less): Provisions - — 1,455.00
(800.00)
(Less ): Income Tax expense - - Nil
) () (Nil)
Net Profit (Loss) - - (3,607.41)
- - (-3,046.99)
OTHER INFORMATION
Segment Assets 11,819.32 41,184.32 53,003.64
13,972.00 33,153.66 47,125.66
Unallocated Assets (-) (-) 24,268.61
21,179.79
Total Assets 77,272.25
68,305.45
Segment Liabilities 129.36 59,226.58 59,355.94
129.36 52,002.87 52,132.23
Unallocated Liabilities () -) 17,916.31
16,173.22
Total Liabilities 77,272.25
68,305.45
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13) AS-18 — Related Parties and Disclosure

The Bank is a Co-operative Society under the Multi State Co-operative Societies Act, 2002 and there are no related parties requiring disclosure under Accounting
Standard 18 issued by 1.C.A.L, other than Key Management Personnel Mr. Sandeep Seth (w.e.f. 01.12.2019) the Chief Executive Officer(s) of the Bank. However, in terms
of the Reserve Bank of India Circular dated 29.03.2003, he being a single party covered by this category, no further details thereon need to be disclosed.

14) AS 19 - Leases

The Bank has cancellable operating leases and the disclosures under AS 19 on “Leases” issued by The Institute of Chartered Accountants of India (ICAI) are as follows:

(% in Lakhs)
31.03.2019 31.03.2020
Future lease rental payable as at the end of the year: 570.22 1071.40
- Not later than one year 298.09 214.28
- Later than one year and not later than five year 272.13 857.12
- Later than five years 0.00 0.00
Total of minimum lease payments recognized in the profit and loss account for the year. 386.69 359.65
Total of future minimum sub-lease payment expected to be received under non-cancellable sub-lease Nil Nil
Sub-lease payments recognized in the profit and loss account for the year Nil Nil
16) EPS
Bank's EPS disclosure is as under:
Particulars 2018 -19 2019 -20
Net Profit/(Loss) after tax (Rs. In Lakhs) (3,047.00) (3,607.41)
Face value per share (Rs.) 10 10
Weighted average no. of equity shares 15565118 15565118
Basic / Diluted EPS (Rs.) (19.57) (23.18)

16) AS-21 - Consolidated Financial Statements
Since Bank does not have any Subsidiary Companies/ Co-Operative Societies, the Accounting Standard 21 (AS-21) regarding consolidated financial statements is
not applicable to the Bank.

17) AS-22—Deferred Tax:
The Bank has decided not to recognize timing differences between book profit and taxable profits and consequent Deferred tax for the current year due to
uncertainty about realization of deferred tax asset out of future taxable profits.

18) AS-26 - Details of Expenditure on Computer Software
Details of Computer Software Expenses in accordance with Accounting Standard 26 on Intangible Assets issued by ICAI are as under:

31.03.2019 31.03.2020
Carrying amount at the beginning of the year 1.89 0.67
Add: Additions during the year -- --
Less: Amortization during the year 1.22 0.67
Carrying amount at the end of the year 0.67 Nil

19) AS-28—Impairment of Asset

The Bank has ascertained that there is no impairment in the fixed assets of the Bank and as such, no disclosure in compliance with Accounting Standard 28

issued by the ICAlis given.

20) AS-29-Provisions Contingent Liabilities and Contingent Assets

31.03.2019

31.03.2020

Bank Guarantees

5,38,94,550.00

4,99,96,550.00

21) Contingent Liabilities — Others

Due to imposition of various restrictions on the operation of the bank vide RBI Directive no.DCBS.CO BSD-I{2224/12.22.111{2016-17,the bank is not permitted to
deposit/transfer credit balances of unclaimed liabilities to RBI in terms of DBOD Circular No. DEAF Cell.BC.114/30.01.002/2013-14 dated May 27, 2014 and hence
bank has not transferred any amount towards credit balances of unclaimed liabilities to RBI during the year. The required disclosure as per the said circular is

asunder:
(% in Lakhs)
Particulars 31.03.2019 31.03.2020
Opening balance of amounts transferred to DEAF 465.57 465.57
Add: Amounts transferred to DEAF during the year .- 0.76
Less: Amounts reimbursed by DEAF towards claims - -
Closing balance of amounts transferred to DEAF 465.57 466.33

22) Previous year's figures have been regrouped/ rearranged wherever necessary to conform to the layout of the accounts of the current year.
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Less: Closed | Reversed | Transferred |
written back during the year
Closing Balance

1941

19.41

D. Towards Investment Fluctuation Reserve
Opening Balance

Add: Additions during the year

Less: Closed / Reversed | Transferred |/ written
back during the year

Closing Balance

109.95

109.95

109.95

109.95

14)
15)

Foreign currency assets & liabilities
Payment to DICGC premium including arrears

Nil
41.79

Nil
40.45

IV. Disclosure as per RBI Circular No. UBD CO BPD(PCB) Cir. No.52{12.05.001j2013-14 dated 25.03.2014: (% in Lakhs)
Sr. No. | Particulars 31.03.2019 31.03.2020
1) Capital to Risk Asset Ratio (CRAR) -139.44 -221.51
2) Movement of CRAR (Basis Point) (48.02) (82.07)
Risk Weighted assets 12217.21 9,318.90
3) Values of Investments are as under:
Government | Approved Securities-(SLR)
Face Value 10550.00 11,800.00
Book Value 13804.84 11,679.63
Market Value 10117.02 11,622.41
Total Face Value 10557.16 11807.16
Total Market Value 10117.02 11622.41
Fixed Deposits with State, District, Central Co operative Banks and other banks 2.60 2.60
Bonds of Public Sector Undertakings
( Covered under cash and Balances with other banks )
Shares in Co-operative Institutions 4.56 4.56
Total of book value 13812.00 11686.79
* Composition of Non SLR Investments as on 31" Mar 2020: (X in Lakhs)
Sr. No. Issuer Amount Extent of 'below Extent of ' Extent of
Investment 'unrated 'unlisted'
grade' Securities securities securities
1 PSUs Nil Nil Nil Nil
2 FIs Nil Nil Nil Nil
3 Public, Private Banks & Co-op bank Nil Nil Nil Nil
4 Others (shares in co-op institutes) 4.56 Nil Nil Nil
5 Provision held towards depreciation Nil Nil Nil Nil
Total 456 Nil Nil Nil
There were no Repo | Reverse Repo Transactions during the year.
* Non performing Non-SLR Investments: (Z in Lakhs
Particulars 31.03.2019 31.03.2020
Amount Amount
Opening Balance
Additions during the year since 1st April Nil Nil
Reductions during the above period Nil Nil
Closing Balance * Nil Nil
Total provisions held Nil Nil (% in Lakhs)
Particulars 31-03-2019 31-03-2020
4) | Advances against Real Estate, Construction Business, Housing
A Housing 715.85 526.76
B.Construction business & Other Real Estate 2198.46 2015.93
C.Mortgage other than individual Housing Loans 1250.07 1280.70
5) | Advances against Shares & Debentures 1.84 Nil
6) | Advance to Directors, their relatives and Companies | Firms in which they are interested N.A. Nil
7) | Cost of Deposits
Average cost of deposits 4.57% 4.07%
8) | NPAs
a)Gross NPAs 14138.24 13820.04
b)Net NPAs 4293.32 2520.12
c)Non Performing investments Nil Nil
9) | Movement in Gross NPAs
Opening Balance 13963.96 14138.24
Add: Additions during the year 814.73 570.99
14778.69 14709.23
Less: Closed | Recovered [ Written Off 640.45 889.19
Closing Balance 14138.24 13820.04
10) | Disclosure of Net NPAs
Gross NPAs 14138.24 13820.04
Less: Reduction during the year
Less: Provision for bad and doubtful debts 9844.92 11299.92
Net NPA 4293.32 2520.12
11) | Profitability
a)Interest income as a percentage of working funds 2.41% 237%
b)Non-interest income as a percentage of working funds 0.33% 0.36%
c)Operating profit/(loss) as a percentage of working funds (3.79%) (3.74%)
d)Return on Assets (Net Profit/ Average of working funds) Nil Nil
e)Business (Deposits + Advances) per employee (Rs. In lacs) 333.78 320.81
f)Profit per employee (Rs. in lacs) Nil Nil
12) | Provisions made towards NPAs, depreciation on investments and Standard Assets
NPAs 800.00 1455.00
Depreciation on Investments - -
Standard Assets Nil Nil
13) | Movement in provisions
A. Towards NPAs
Opening Balance 9044.92 9844.92
Add: Additions during the year 800.00 1455.00
Less: Closed/ Recovered/ Written Off/Transfer - -
Closing Balance 9844.92 11,299.92
B. Towards Standard Assets
Opening Balance 38.87 38.87
Add: Additions during the year - -
Less: Written back to Profit & Loss account - -
Closing Balance 38.87 38.87
C. Towards Depreciation on Investments
Opening Balance 19.41 1941
Add: Additions during the year —
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16)

No penalty has been imposed on the bank by RBI during the year.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2020

(% in Lakhs)

PARTICULARS

Rs. In Lacs

Cash (Cash Inflow | cash outflow)

Net Flow

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit as per Profit & Loss Afc.

Add: Notional Entries{Adjustment Entries
Depreciation on Fixed Assests 38.65
Cenvat Reversal -
Loss on Sale of Assets 48.90
Provisions 1,455.00
Prior Period Adjustment
Amortisation of premium on Investment 17.08

(3,607.41)

Less:
Profit on sale of fixed assets (1.02)
Profit on sale of Investment (2.25)

[increase] in Reserve for BDDR
Decrease in Reserve for Standard assets

(Increase) Decrease in operating assets

(Increase) / Decrease in Deferred tax
Advances 1,916.40
Other Assets (69.10)
Interest on Advances 9.17)
Deposits and Other Accounts (608.06)
Branch Adjustment (Net) (21.14)
Interest Payable On Terms Deposits (55.94)
Other Liabilities (932.41)

1,559.64

(3.27)

220.58

Net Cash Flow from Operating Activities (A)

CASH FLOW FROM INVESTING ACTIVITIES
Investments 2,125.22
Interest on Investment 24.97
Fixed Assets 246.33

2,396.52

(3,607.41)

1,556.37

220.58

(1,830.46)

Net Cash Flow from Investing Activities (B)

2,396.52

CASH FLOW FROM FINANCING ACTIVITIES
Decrease in Share Capital

Increase in reserve

Net Cash Flow from Financing Activities ( c)

NET CASH OUT FLOWS ON ACCOUNT OF OPERATING, INVESTING AND
FINANCING ACTIVITIES (A + B + ()

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENT AT THE END OF THE YEAR
NET OUT FLOW IN CASH AND CASH EQUIVALENTS WITHIN THE YEAR

566.05

2,542.12
3,108.17
566.05

Details of cash and cash equivalents
In hand and with RBI, State and District Co-op. Banks
Balance with other banks

Money at call and at short notice
PER OUR REPORT OF EVEN DATE

For YARDI PRABHU & ASSOCIATES LLP
CHARTERED ACCOUNTANTS
FRN: 111727W] W100101

sdj-
(. D. YARDI)

PARTNER

M. NO.: 022887
(STATUTORY AUDITORS)

PLACE : Mumbai
DATED : 22/10j2020
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31.03.20

31.03.19

1,810.11

1,929.45

1,298.06

612.66

3,108.17

2.542.12

FOR THE KAPOL CO-OPERATIVE BANK LTD.,

SANDEEP SETH

CHIEF EXECUTIVE OFFICER

PLACE : Mumbai
DATED : 22102020
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